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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  the Matter of; 

THE T A R I F F  F I L I N G  OF BIG S A N D Y  1 
m T E R  D I S T R I C T  FOR THE INCREASE 
AND ESTABLISHMENT OF C E R T A I N  ) 
NON -REC URR I NG C HAR GES 1 

CASE NO. 9653 

O R D E R  

On J a n u a r y  10, 1986, Big Sandy Water D i s t r i c t  (“Big Sandy’)  

f i l e d  t a r i f f s  w i t h  t h e  Commiss ion  to  i n c r e a s e  c e r t a i n  non- 

r e c u r r i n g  c h a r g e s .  

On J a n u a r y  16, 1986, i n f o r m a t i o n  p u r s u a n t  t o  807 KAR 5:0118 

S e c t i o n  10, w a s  r e q u e s t e d  from B i g  Sandy .  O n l y  C Q s t  j u s t i f i c a t i o n  

for the charges  w a s  r e c e i v e d .  

On J u l y  2, 1986, f o l l o w i n g  a n  i n s p e c t i o n  b y  Commiss ion  S t a f f 8  

Big S a n d y  s u b m i t t e d  i n a c c u r a t e  cost  j u s t i f i c a t i o n  s c h e d u l e s  f o r  

the e s t a b l i s h m e n t  of c e r t a i n  n o n - r e c u r r i n g  charges .  N o  t a r i f f s  

for t h e s e  charges w e r e  filed. 

The Commiss ion  is of the o p i n i o n  a n d  finds t h a t ,  p u r s u a n t  t o  

KRS 278.190, f u r t h e r  p r o c e e d i n g s  are n e c e s s a r y  i n  order to  

d e t e r m i n e  t h e  r e a e o n a b l e n e a e  of t h e  prOp08ed ra tee .  

P u r s u a n t  t o  807 KAR 5r0118 S e c t i o n  lo8 Big S a n d y  m u s t  s u b m i t  

t h e  f o l l o w i n g  i n f o r m a t i o n :  

1. Each r e q u e s t e d  r a t e  r e v i s i o n  m u s t  be a c c o m p a n i e d  by:  

(a) A c o p y  of t h e  p u b l i c  n o t i c e  of each r e q u e s t e d  r a t e  

r e v i s i o n  a n d  v e r i f i c a t i o n  t h a t  i t  has  b e e n  made p u r s u a n t  to 807 

KAR 5r011, S e c t i o n  8 .  I n  a d d i t i o n  to t h e  n o t i c e  r e q u i r e m e n t s  



c o n t a i n e d  i n  S e c t i o n  8 of t h i s  r e g u l a t i o n ,  t h e  u t i l i t y  s h a l l  a lso 

m a i l  a copy of its f i l i n g  to t h e  A t t o r n e y  G e n e r a l ' s  Consumer 

P r o t e c t i o n  D i v i s i o n .  The  A t t o r n e y  G e n e r a l  w i l l  t h e n  h a v e  1 0  d a y s  

to n o t i f y  t h e  Commiss ion  i n  w r i t i n g  i f  i t  r e q u e s t s  a h e a r i n g  i n  a 

p a r t i c u l a r  case. 

( b )  A d e t a i l e d  s t a t e m e n t  e x p l a i n i n g  why t h e  proposed 

c h a n g e s  c o u l d  n o t  h a v e  b e e n  i n c l u d e d  i n  t h e  m o s t  p r e v i o u s  g e n e r a l  

r a te  case,  a n d  why c u r r e n t  c o n d i t i o n s  p r e v e n t  d e f e r r i n g  t h e  

proposed c h a n g e s  u n t i l  t h e  n e x t  g e n e r a l  r a te  r e q u e s t .  

(c) An impact s t a t e m e n t  i d e n t i f y i n g  t h e  g r o u p  o f  

c u s t o m e r s  a f f e c t e d  by  t h e  p r o p o s e d  t a r i f f .  The impact s t a t e m e n t  

s h a l l  i d e n t i f y  p o t e n t i a l  a s  w e l l  a s  e x i s t i n g  c u s t o m e r s .  

(d) A c o p y  oL t h e  u t i l i t y ' s  i ncome  s t a t e m e n t  a n d  b a l a n c e  

s h e e t  for a r e c e n t  12-month period. 

2. If t h e  a d d i t i o n a l  r e v e n u e  to  be g e n e r a t e d  f r o m  t h e  

proposed t a r i f f  r e v i s i o n s  e x c e e d s  by 5 p e r c e n t  t h e  t o t a l  r e v e n u e s  

provided by a l l  m i s c e l l a n e o u s  a n d  n o n - r e c u r r i n g  c h a r g e s  for a 

r e c e n t  12-month period, t h e  u t i l i t y  m u s t  f i l e ,  i n  a d d i t i o n  t o  the 

i n f o r m a t i o n  set o u t  i n  (l)(a) a b o v e ,  t h e  f o l l o w i n g :  An a b s o r p t i o n  

test  s h o w i n g  t h a t  t h e  a d d i t i o n a l  n e t  income g e n e r a t e d  by t h e  

t a r i f f  f i l i n g  w i l l  n o t  r e s u l t  i n  a n  i n c r e a s e  i n  t h e  r a t e  of r e t u r n  

(or  o t h e r  a p p l i c a b l e  v a l u a t i o n  methods)  t o  a l e v e l  greater t h a n  

t h a t  w h i c h  w a s  a l lowed i n  t h e  m o s t  r e c e n t  r a t e  Case. Any g e n e r a l  

r a t e  i n c r e a s e s  received d u r i n g  t h e  12-month period m u s t  be 

annualized. A n y  significant cost  c h a n g e s  m a y  be i n c l u d e d  b u t  m u s t  

be d o c u m e n t e d  a s  par t  of t h e  f i l i n g .  

- 2- 



I T  IS THEREFORE ORDERED that: 

1. Within 30 days from the date of this Order B i g  Sandy 

shall file with the Commission a l l  information as herein 

prescribed in compliance with 807 KAR 5:Oll. 

Done at Frankfort, Kentucky,  this 11th day of August, 1986. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST I 

Execut ive  Director 


